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Dear Sir/Madam
Re:  Sale of interest in Sino Business Services Pty Ltd

The Board of Directors of Smo Securities International Ltd (“SS17) 1s pleased to advise
that SS1 has sold its entire inferest in Sino Business Services Pty Ltd (“SBS™) for a cash
price of $500,000.

SBS is the ultimate holding company of the Dalian Project (“the Project”) which was
acquired by the company m 1997, A cash depostt of $500,000 was paid by SBS at the
time the acquistion was made. Due to the uncertamty surroundmg the ongomg
development of the Project, SBS had already made full provision against is imterest in
the Project. Following the sale of SBS, all assets and liabilities related to the ownership
of the Project have been fransferred to the purchaser.

Yours sincerely

Richard L:
Managing Director
Smo Securifies Infernational Limited
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